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(f) The association shall also prepare
and file an access charge tariff contain-
ing terms and conditions for access
service and form for the filing of rate
schedules by telephone companies that
choose to reference these terms and
conditions while filing their own access
rates.

(g) The association shall divide the
expenses of its operations into two cat-
egories. The first category (‘‘Category I
Expenses’’) shall consist of those ex-
penses that are associated with the
preparation, defense, and modification
of association tariffs, those expenses
that are associated with the adminis-
tration of pooled receipts and distribu-
tions of exchange carrier revenues re-
sulting from association tariffs, those
expenses that are associated with asso-
ciation functions pursuant to § 69.603
(c)–(g), and those expenses that pertain
to Commission proceedings involving
subpart G of part 69 of the Commis-
sion’s rules. The second category
(‘‘Category II Expenses’’) shall consist
of all other association expenses. Cat-
egory I Expenses shall be sub-divided
into three components in proportion to
the revenues associated with each com-
ponent. The first component (‘‘Cat-
egory I.A Expenses’’) shall be in pro-
portion to the Universal Service Fund
and Lifeline Assistance revenues. The
second component (‘‘Category I.B Ex-
penses’’) shall be in proportion to the
sum of the association End User Com-
mon Line revenues, the association
Carrier Common Line revenues, the as-
sociation Special Access Surcharge
revenues, the Long Term Support pay-
ments and the Transitional Support
payments. The third component (‘‘Cat-
egory I.C Expenses’’) shall be in propor-
tion to the revenues from all other as-
sociation interstate access charges.

(h)(1) The revenue requirement for
association tariffs filed pursuant to
§ 69.4(c) shall not include any associa-
tion expenses other than Category I.A
Expenses.

(2) The revenue requirement for asso-
ciation tariffs filed pursuant to § 69.4
(a) and (b)(2) shall not include any As-
sociation expenses other than Category
I.B Expenses.

(3) The revenue requirement for asso-
ciation tariffs filed pursuant to § 69.4(b)
(1) and (3)–(7) shall not include any as-

sociation expenses other than Category
I.C Expenses.

(4) No distribution to an exchange
carrier of Universal Service Fund and
Lifeline Assistance revenues shall in-
clude adjustments for association ex-
penses other than Category I.A Ex-
penses.

(5) No distribution to an exchange
carrier of revenues from association
End User Common Line or Carrier
Common Line charges, Special Access
Surcharges or Long Term Support or
Transitional Support payments shall
include adjustments for association ex-
penses other than Category I.B Ex-
penses.

(6) No distribution to an exchange
carrier of revenues from association
interstate access charges other than
End User Common Line and Carrier
Common Line charges and Special Ac-
cess Surcharges shall include adjust-
ments for association expenses other
than Category I.C Expenses.

(7) The association shall separately
identify all Category I.A, I.B and I.C
expenses in cost support materials filed
with each annual association access
tariff filing.

[54 FR 8197, Feb. 27, 1989, as amended at 54
FR 8199, Feb. 27, 1989; 62 FR 41306, Aug. 1,
1997]

§ 69.604 Billing and collection of ac-
cess charges.

(a) Telephone companies shall bill
and collect all access charges except
those charges specified in §§ 69.116 and
69.117.

(b) All access charges shall be billed
monthly.

[51 FR 9012, Mar. 17, 1986, as amended at 52
FR 21543, June 8, 1987]

§ 69.605 Reporting and distribution of
pool access revenues.

(a) Access revenues and cost data
shall be reported by participants in as-
sociation tariffs to the association for
computation of monthly pool revenues
distributions in accordance with this
subpart.

(b) Association expenses incurred
during the month that are allowable
access charge expenses shall be reim-
bursed before any other funds are dis-
bursed.
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(c) Except as provided in paragraph
(b) of this section, payments to average
schedule companies that are computed
in accordance with § 69.606 shall be dis-
bursed before any other funds are dis-
bursed. For purposes of this part, a
telephone company that was partici-
pating in average schedule settlements
on December 1, 1982, shall be deemed to
be an average schedule company except
that any company that does not join in
association tariffs for all access ele-
ments shall not be deemed to be an av-
erage schedule company.

(d) The residue shall be disbursed to
telephone companies that are not aver-
age schedule companies in accordance
with §§ 69.607 through 69.610.

(e) The association shall submit a re-
port on or before February 1 of each
calendar year describing the associa-
tion’s cost study review process for the
preceding calendar year as well as the
results of that process. For any revi-
sions to cost study results made or rec-
ommended by the association that
would change the respective carrier’s
calculated annual common line or traf-
fic sensitive revenue requirement by
ten percent or more, the report shall
include the following information:

(1) The name of the carrier;
(2) A detailed description of the revi-

sions;
(3) The amount of the revisions;
(4) The impact of the revisions on the

carrier’s calculated common line and
traffic sensitive revenue requirements;
and

(5) The carrier’s total annual com-
mon line and traffic sensitive revenue
requirement.

[48 FR 10358, Mar. 11, 1983, as amended at 51
FR 17027, May 8, 1986; 52 FR 21543, June 8,
1987; 54 FR 11537, Mar. 21, 1989; 60 FR 19530,
Apr. 19, 1995]

§ 69.606 Computation of average
schedule company payments.

(a) Payments shall be made in ac-
cordance with a formula approved or
modified by the Commission. Such for-
mula shall be designed to produce dis-
bursements to an average schedule
company that simulate the disburse-
ments that would be received pursuant
to § 69.607 by a company that is rep-
resentative of average schedule compa-
nies.

(b) The association shall submit a
proposed revision of the formula for
each annual period subsequent to De-
cember 31, 1986, or certify that a major-
ity of the directors of the association
believe that no revisions are warranted
for such period on or before December
31 of the preceding year.

(47 U.S.C. 154 (i) and (j), 201, 202, 203, 205, 218
and 403 and 5 U.S.C. 553)

[48 FR 10358, Mar. 11, 1983, as amended at 50
FR 41356, Oct. 10, 1985; 55 FR 6990, Feb. 28,
1990]

§ 69.607 Disbursement of Carrier Com-
mon Line residue.

(a) The association shall compute a
monthly net balance for each member
telephone company that is not an aver-
age schedule company. If such a com-
pany has a negative net balance, the
association shall bill that amount to
such company. If such a company has a
positive net balance, the association
shall disburse that amount to such
company.

(b) The net balance for such a com-
pany shall be computed by multiplying
a hypothetical net balance for such a
company by a factor that is computed
by dividing the Carrier Common Line
residue by the sum of the hypothetical
net balances for such companies.

(c) The hypothetical net balance for
each company shall be the sum of the
hypothetical net balances for each ac-
cess element. Such hypothetical net
balances shall be computed in accord-
ance with §§ 69.608 to 69.610.

[48 FR 10358, Mar. 11, 1983, as amended at 51
FR 42237, Nov. 24, 1986]

§ 69.608 Carrier Common Line hypo-
thetical net balance.

The hypothetical net balance shall be
equal to a Carrier Common Line reve-
nue requirement for each such com-
pany that is computed in accordance
with subpart F of this part.

§ 69.609 End User Common Line hypo-
thetical net balances.

(a) If the company does not partici-
pate in the association tariff for such
element, the hypothetical net balance
shall be zero.

(b) If the company does participate in
the association tariff for such element,
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